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In Today's Morning Exchange:

Initiation of Coverage

American Superconductor Corp. CHINA WIND TURBINE MARKET AT 10GW NOW

Earnings Previews

Google THOUGHTS ON THE QUARTER AND INDUSTRY UPDATE; MAINTAIN BUY

Company/Industry Comments

IT Services & Software INFY LOOKS SAFER THAN CTSH HEADING INTO THE 2Q08 RELEASES

American Superconductor Corp. (AMSC $31.23) Green Technology

CHINA WIND TURBINE MARKET AT 10GW NOW Theodore O'Neill, 212.292.8134
toneill@kbro.com

Rating: BUY Price Target: $53 Market Cap: $1,319.6MM

• Last week we wrote that the Chinese wind turbine market would reach between 3,300 and 6,700 turbines per year in 2010. We have new data to
suggest that the market is already approaching the high end of that range. According to a story in ECO Worldly, industry analysts at China Strategies,
LLC. say the current pace of development would put it close to 10GW (6,000 turbines) by the end of 2008. It is possible, the story goes on to say, that
China will get to 20GW (over 10,000 turbines) by 2010.

• American Superconductor's largest customer in China is the #2 wind turbine company in China and #8 in the world. American also has several other
Chinese customers that are not scheduled to place orders until late 2008 and early 2009. We do not have exact market share data for American
Superconductor but we believe it is 25%-50% of the Chinese market. Looking into 2009, AMSC could see $100 million-$200 million in revenue. Looking
into 2010, that number could double.

• We believe that the stock could respond strongly to the upside were its other Chinese customers to place significant orders as this would likely clear up
any confusion about the size and direction of the business in China. There has been a fair amount of chatter about the size of the orders Sinovel has
placed with American Superconductor, but given the market share gains by Sinovel, and the estimated size of the Chinese turbine market, we feel the
issue isn't whether Sinovel has the demand but whether AMSC has the supply. American's other Chinese turbine customers are scheduled to start
production in late 2008 and into 2009. If these other customers turn on and the Chinese market hits the high end of the estimates, AMSC could see its
order book double.

• We reiterate our BUY rating and $53 price target, based on 30x annualized fiscal 4Q10E EPS.

Google (GOOG $541.55) Internet & Digital Media

THOUGHTS ON THE QUARTER AND INDUSTRY UPDATE; MAINTAIN
BUY

Jason Avilio, 415.449.0106
javilio@kbro.com

Rating: BUY Price Target: $680 Market Cap: $129,213.8MM

• Over the last few weeks, we have spoken to a number of advertisers and agencies regarding the state of the industry. The bottom line is we believe
search spending is trending ahead of estimates for GOOG, while display/brand advertising is trending toward the low end of expectations this quarter.

• Broadly speaking, our contacts are wary of the weakening economy. That said, we have heard advertisers are lightening up on budgets from channels
that do not have very measurable ROI characteristics (read branded/display). Search on the other hand, has very measurable ROI characteristics, and
despite the macro overhang, consumer purchasing and advertiser demand for search remain strong.

• In addition to the measurability of search as a defensive measure, we have heard that larger blue-chip advertisers, that have in the past not been as
aggressive on search advertising, are pushing more of their sizable budgets toward search and away from offline channels, which we believe will help
with yield (pricing and click-through rates).

• As it relates to the quarter, we believe our/Street estimates are on the conservative side, and expect to see modest upside. We are modeling for
revenue and EPS of $3.782 billion/$4.56, while Street estimates for the quarter are at $3.864 billion/$4.73. GOOG has very little exposure on the display
side, and we continue to expect the company to gain query market share. In addition, factoring in a full quarter of DoubleClick (acquired 03/11/08),
Street estimates suggest a 2% Q/Q growth on the top line, which we believe will prove conservative.

• In terms of our estimates, we are modeling for U.S. search revenues to be down 4% Q/Q on Google sites, while the rest of the world is up 4% Q/Q,
essentially implying flat revenue growth on a Q/Q basis for Google web sites. Our checks suggest that GOOG U.S. sites should be up on a Q/Q basis
between 2%-5% and we are comfortable that our rest of world estimates are appropriately conservative. We are modeling network revenue to decline
3.5% on a Q/Q basis. We continue to like the shares of GOOG and maintain our BUY rating and $680 price target, based on 27.5x our 2009 EPS
estimate or 1x PEG.
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INFY LOOKS SAFER THAN CTSH HEADING INTO THE 2Q08 RELEASES
Sector Impact:IT Services & Software Karl Keirstead, 212-292-8124

kkeirstead@kbro.comCompanies Mentioned In Full Report:ACN CTSH INFY

• With Infosys reporting June quarter results Friday morning, we thought we'd recap our thinking on the Indian vendors and survey the outsourcing
advisory firms for their views on recent shifts in demand for offshore applications outsourcing projects. In summary, the advisory firms sounded
incrementally more cautious than they did even a month or two ago. Most said that demand in 2Q08 was roughly flat with or just slightly better than in
1Q08, but most don't anticipate a real demand recovery until early 2009, whereas last quarter they were calling for a demand pick-up in 3Q08 or in
4Q08.

• Heading into the earnings calls, we feel more comfortable with Infosys than we do with Cognizant. Infosys set a reasonable 19%-21% growth target for
fiscal 2009 and has sounded modestly more bullish in recent months. Cognizant, on the other hand, needs peak-level sequential revenue growth in
3Q08 and in 4Q08 to meet its 2008 revenue guidance of 38%, which is looking increasingly unrealistic given the slowdown under way in Cognizant's
financial services vertical. We expect Cognizant to back off this guidance on the call.

• Bottom line, we maintain our HOLD ratings on both Infosys and Cognizant shares, on the belief that the 2H08 demand recovery will be far more muted
than company expectations and the conviction that at 20x earnings the valuation multiples for both stocks offer less upside potential and less room for
error than a quarter ago.
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Other public companies featured in full report

Accenture Ltd. (ACN $40.00 HOLD)
Cognizant Technology Solutions (CTSH $30.08 HOLD)
Infosys Technologies Ltd (INFY $43.83 HOLD)
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Guide to Kaufman Bros. Ratings - Distribution and Definitions*

IB Serv./Past 12 Mos.

Rating Count Percent Count Percent

BUY [B]

HOLD [H]

SELL [S]
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0
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BUY: We believe the stock will outperform its peer group over the next 12 months due to superior fundamentals and/or positive catalysts.
HOLD: We believe the stock will perform in line with its peer group over the next 12 months due to full valuation and/or lack of catalysts.
SELL: We believe the stock will underperform its peer group over the next 12 months due to overvaluation, deteriorating fundamentals, and/or negative near-term catalysts.
* Excludes stocks with ratings under review.
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Analyst Certification

I, Jason Avilio, hereby certify that the views expressed in this research report accurately reflect my personal views about any and all of the subject securities or issuers referred
to in this document. Furthermore, no part of my compensation was, is or will be, directly or indirectly, related to the specific recommendation or views expressed in this report.

I, Karl Keirstead, hereby certify that the views expressed in this research report accurately reflect my personal views about any and all of the subject securities or issuers
referred to in this document. Furthermore, no part of my compensation was, is or will be, directly or indirectly, related to the specific recommendation or views expressed in this
report.

I, Theodore O'Neill, hereby certify that the views expressed in this research report accurately reflect my personal views about any and all of the subject securities or issuers
referred to in this document. Furthermore, no part of my compensation was, is or will be, directly or indirectly, related to the specific recommendation or views expressed in this
report.

Disclosure

Kaufman Bros., L.P. makes a market in AMSC.
Kaufman Bros., L.P. makes a market in CTSH.
Kaufman Bros., L.P. makes a market in GOOG.
Kaufman Bros., L.P. makes a market in INFY.

Disclaimers

This report is for informative purposes only. Under no circumstances is it to be construed as an offer to sell or a solicitation to buy any security. The information
contained herein has been obtained from sources believed to be reliable, but its accuracy and completeness, and that of the opinions based thereon, are not
guaranteed. Kaufman Bros., L.P., its affiliates and subsidiaries, and/or its officers and employees may from time to time acquire, hold, or sell a position in the securities
mentioned herein. Kaufman Bros., L.P. may also perform investment banking or other services for, or solicit investment banking or other business from, any company
mentioned in this report.

The analyst(s) responsible for preparing this report may receive compensation based upon various factors including the firm's overall profitability, a portion of which is
derived from investment banking revenues.

Our equity research product is deemed to be a consulting service.

Valuation Methodology

Kaufman Bros., L.P., methodology for valuation analysis, including the assigning of ratings and price targets, may take into account many factors including, but not
restricted to, the following: market capitalization, maturity of business, volatility of business and security, analyses of market risk, growth rate, revenue stream,
discounted cash flow (DCF), EBITDA, EPS, cash flow (CF), EV/EBITDA, P/E, PE/growth, P/CF, P/FCF, premium (discount)/average group EV/EBITDA, premium
(discount)/average group P/E, sum of the parts, net asset value, dividend returns, and return on equity (ROE) over the next 12 months.

Risk Relating to Our Price Target and Rating

The financial instruments discussed in this report will not be suitable for all investors and should generally be viewed as speculative. Investors must make their own
financial decisions based upon their specific investment objectives and financial situation. Past performance of the financial instruments discussed in this report should
not be taken as an indication of future results. The price, value of and income from any of the financial instruments mentioned in this report can rise as well as fall and
could be affected by many factors including but not limited to changes in economic, financial and political factors, competitive dynamics, and any event that impacts the
company being discussed including overall market conditions. If a financial instrument is denominated by a currency other than the investor's home currency,
fluctuations in exchange rates could adversely affect the price of, value of or income derived from the financial instruments described in this report. In addition,
investors in securities whose values are affected by the currency of the underlying security, effectively assume currency risk.
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